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SUBJECT: ENERGY: OIL SUPPLY SITUATION IN NORWAY 
REF: HELSINKI 161 (NOTAL) 

BEGIN SUMMARY: NORWAY'S OIL SUPPLY OUTLOOK HAS IMPROVED CON 
SIDERABLY. CONTROLS ON CONSUMPTION ARE BEING RELAXED, AND MOST 
AUTHORITIES AND OIL COMPANIES BELIEVE NORWAY IS OVER THE HUMP. 
THERE IS SOME OFFICIAL IRRITATION OVER THE USSR'S FAILURE TO DELIVER 
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ALL THE OIL CONTRACTED FOR IN 1973. ALTHOUGH ANOTHER CONTRACT 
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FOR 1974 IS POSSIBLE. END SUMMARY. 

1. NORWAY'S OIL SUPPLY OUTLOOK HAS IMPROVED SO MUCH 
RECENTLY THAT THE GOVERNMENT ANNOUNCED ON JANUARY 30 THAT IT 
HAD PUT OFF GASOLINE RATIONING INDEFINITELY AND HAD SUSPENDED 
THE WEEKEND DRIVING BAN. GASOLINE AND NAPHTHA ARE STILL 

IN TIGHTER SUPPLY THAN LIGHT AND HEAVY OIL, BUT THE GOVERN- 
MENT IS LOOKING INTO THE POSSIBLITY OF DIRECT SUPPLEMENTARY 
PURCHASES ON THE OPEN MARKET THROUGH ONE OF THE INTERNATIONALS 
OPERATING IN NORWAY. EVEN IF THESE PURCHASES DO NOT MATERIALIZE, 

THE GOVERNMENT BELIEVES IT CAN GET BY WITHOUT FURTHER RESTRICTIONS, 
UNLESS REGULAR SUPPLIES ARE INTERRUPTED. THE GOVERNMENT ALSO 
HOPES THAT RESTRICTIONS ON DELIVERIES OF HOME HEATING OIL AND OF 
HEAVY OIL TO INDUSTRY CAN BE RELAXED SHORTLY, AND IT HAS PURCHASED 
ON THE OPEN MARKET THROUGH ESSO AND SHELL SMALL QUANTITIES OF 
HEAVY OIL. 

2. NORWEGIAN UNDER SECRETARY MAGNUSSEN HAS TOLD THE 

EMBASSY THAT RECENT PRESS REPORTS THAT THE PRIVATE NORWEGIAN FIRM, 
NOREXIM, HAS CONCLUDED AN AGREEMENT WITH SOVIET AUTHORITIES FOR 
THE PURCHASE DURING 1974 OF 600,000 TO 700,000 TONS OF PRODUCT 
ARE FALSE. THE PRODUCT WOULD PRESUMABLY BE BOUGHT ON TERMS 
SIMILAR TO THOSE THE SOVIETS ARE NEGOTIATING WITH FINLAND. AL- 
THOUGH NOEXIM IS AN OLD SOVIET CUSTOMER, MAGNUSSEN SAID THAT THE 
NORWEGIAN GOVERNMENT HAD NO PRESENT INTENTION OF UNDERWRITING OR 
SUBSIDIZING SOVIET OIL PURCHASED BY NOREXIM. IF SOVIET OIL IS 
PURCHASED. IT WOULD PROBABLY BE BOUGHT BY THE NORWEGIAN GOVERN- 
MENT. HE SAID SUCH A PURCHASE WAS POSSIBLE, BUT DECLINED TO 
ELABORATE. 

3. MAGNUSSEN SAID THAT HE THOUGHT THERE WAS SOME 
QUESTION WHETHER THE SOVIETS BREACHED THEIR 1973 CONTRACT 
WITH NOREXIM BY REFUSING TO COMPLETE DELIVERY UNLESS NOREXIM 
PAID MORE. THE SOVIETS CLAIM THEY HAVE NOT VIOLATED THE CON- 
TRACT AND THAT ALL OTHER CUSTOMERS HAVE AGREED TO PRICE IN- 
CREASES. HOWEVER. FOREIGN MINISTER FRYDENLUND TOLD ME THAT HE 
IS DISTURBED BY THE FAILURE OF THE SOVIETS TO DELIVER ALL THE 

OIL CONTRACTED FOR AND THAT THE SOVIETS HAD NOT DEMANDED HIGHER 
PRICES FROM ALL THEIR OTHER CUSTOMERS. 

BYRNE 
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